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1. GEBAE (Underallocated) 2. #{E{h (Underestimated) 3. {&{BIRIE (Undervalued)

EHEhIZAECEIREEA E LEKEFISESLL FhEIThIS(h{EEN R KES
(EMIELERAUMARY L) {85.3% 1997-2023 TEiH_EFHE50% MSCI EM P/BVEEZEEMSCI EMAE¥IMSCI WorldaSis&E/ir &

o Underallocated o Underestimated o Undervalued

Pronounced underweight in EM Innovation increasingly led by EM EM valuations at historical lows
EM % Weight Share of Global Patent Grants 1997-2023 MSCI EM P/BV ratio

60% 2% 2015-2017: %8
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2018-2025:
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S SRR IRRRRE R 8 8 5%
2mz 2025 2015 amy 2018 2020 2022 2023 2025
e | J S8 e E ) m— Agia (China, Korea, Taiwan)
MSCI EM PIBV Premium/Discount to MSCI
® % in MSCI AC World m EM (%) Share in Global AUM World
BRIFE: &£ MSCI, JP Morgan, #f: WIPO, TIPO, #ZX=2025%49830H, AE: MSCI, Bloomberg, 20158F108E2025F98. AUMEHRERSIKAUMAREE (4930JkETT) |, 28
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EBN # tq
o Growth e Quality o Opportunities
Driver of Future Global Growth  Not the asset class of the past Global Companies of Today
GDP Growth Forecast (%) New Economy vs Old Economy and the Future
57.03%
4.28 e 4.33

4.16

4.00

Rising
DOMESTIC
Consumption

2.98

1.73 1.83

1.61 1.63

Powering the

2022 2023 2024 2025F 2026F October 2010 September 2025 G LDBAL
economy
® Emerging Market and Developing Economies ™ Advanced Economies = Old Economy = New Economy
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10-Year Correlations Between Emerging Market Countries
As of 30 September 2025

. China China . .
Brazil All-Shares A-Shares India South Korea Taiwan

Brazil Strong

MSCI Brazil Index-NR 05t01.0

China All-Shares

MSCI China Index-NR

China A-Shares

MSCI China A Onshore Index-NR Moderate

India 0.3to0.49

MSCI India Index-NR

South Korea

MSCI Korea Index-NR

Taiwan

MSCI Taiwan Index-NR Low
below 0.29
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140 MSCI EM/DM relative Performance vs EPS  MSCI / (2001/12~2027/12)
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FT ETF Research Hub

30 SEPTEMBER 2025

From “if” to “where:” Which emerging
markets are rebounding

As emerging markets surge in 2025, China and South Korea stand out as compelling investment

opportunities, according to Franklin Templeton’s Dina Ting. This article explores these countries’ recent
performance and future prospects, highlighting what makes them attractive to investors.
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